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INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors, 
  The Nathan B. Stubblefield Foundation, Inc.:  

We have audited the accompanying financial statements of The Nathan B. Stubblefield Foundation, 
Inc., which comprise the statement of financial position as of September 30, 2014, and the related 
statements of activities and cash flows for the year then ended, and the related notes to the financial 
statements.  

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.  

Auditor’s Responsibility  

Our responsibility is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.  
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of The Nathan B. Stubblefield Foundation, Inc. as of September 30, 2014, and the 
changes in its net assets and its cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Other Matters  

The financial statements of The Nathan B Stubblefield Foundation, Inc. for the year ended September 
30, 2013, were audited by another auditor who expressed an unmodified opinion on those statements on 
February 21, 2014. 

As part of our audit of the September 30, 2014 financial statements, we also audited the adjustments 
described in Note 12 that were applied to restate the 2013 financial statements. In our opinion, such 
adjustments are appropriate and have been properly applied. We were not engaged to audit, review, or 
apply any procedures to the 2013 financial statements of the entity other than with respect to the 
adjustments and, accordingly, we do not express an opinion or any other form of assurance on the 2013 
financial statements as a whole. 

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. 
The statement of functional expenses is presented for purposes of additional analysis and is not a 
required part of the financial statements. Such information is the responsibility of management and was 
derived from and relates directly to the underlying accounting and other records used to prepare the 
financial statements. The information has been subjected to the auditing procedures applied in the audit 
of the financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statements or to the financial statements themselves, and other additional procedures in accordance 
with auditing standards generally accepted in the United States of America. In our opinion, the 
information is fairly stated in all material respects in relation to the financial statements as a whole. 

Gainesville, Florida 
April 27, 2015 



2014 2013
Current assets

Cash and cash equivalents 474,136$   686,028$   
Certificate of deposit 10,054 10,048  
Investments 246,360 146,414
Underwriting receivables 8,113 3,750  
Grants receivable 24,133 -  
Prepaid expenses and deposits 22,361 44,296

Total current assets 785,157  890,536

Property and equipment, net 2,086,300 2,240,906  

Total Assets 2,871,457$    3,131,442$    

Current liabilities
Current portion of long-term debt 30,226$   30,796$   
Accounts payable and accrued expenses 27,515  23,947  
Deferred revenue 6,920 12,011  
Current portion of compensated absences 41,000  35,000  

Total current liabilities 105,661  101,754  

Noncurrent liabilities
Long-term debt, less current portion 479,765 562,468  
Noncurrent portion of compensated absences 56,057 49,479  

Total noncurrent liabilities 535,822  611,947  

Total liabilities 641,483  713,701  

Net assets
Unrestricted 2,219,974  2,407,741  
Permanently restricted 10,000  10,000  

Total net assets 2,229,974  2,417,741  

Total Liabilities and Net Assets 2,871,457$    3,131,442$    

THE NATHAN B. STUBBLEFIELD FOUNDATION, INC.
STATEMENTS OF FINANCIAL POSITION

SEPTEMBER 30, 2014 AND 2013

ASSETS

LIABILITIES AND NET ASSETS

The accompanying notes to financial statements

are an integral part of these statements.
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Permanently
Unrestricted Restricted Total

Support and revenue
Contributions 1,016,539$    -$  1,016,539$    
Grants 266,958 - 266,958         
Cultural performances 256,678 - 256,678         
Underwriting 83,673 - 83,673           
Subcarrier and channel revenue 72,950 - 72,950           
Sales, net of costs of goods sold 7,922 - 7,922 

Other revenue 3,445 - 3,445 

Realized and unrealized gain or loss on investment 17,091 - 17,091           

Interest 1,253 - 1,253 

Donated services, property and equipment 65,039 - 65,039           

Total support and revenue 1,791,548      - 1,791,548      

Expenses

Program services

Programming and production 719,631         - 719,631         

Broadcasting 199,907         - 199,907         

Program information 22,671           - 22,671           

Cultural performances 249,270         - 249,270         

Total program services 1,191,479      - 1,191,479      

Supporting services

Fundraising 119,681         - 119,681         

Management and general 668,155         - 668,155         

Total supporting services 787,836         - 787,836         

Total expenses 1,979,315      - 1,979,315      

Decrease in net assets (187,767)        - (187,767)        

Net assets, beginning of year 2,407,741      10,000           2,417,741      

Net assets, end of year 2,219,974$    10,000$         2,229,974$    

THE NATHAN B. STUBBLEFIELD FOUNDATION, INC.
STATEMENT OF ACTIVITIES

SEPTEMBER 30, 2014 

The accompanying notes to financial statements

are an integral part of this statement.
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Permanently
Unrestricted Restricted Total

Support and revenue
Contributions 1,034,227$    -$  1,034,227$    
Grants 147,944         - 147,944         
Cultural performances 284,235 - 284,235         
Underwriting 79,608           - 79,608           
Subcarrier and channel revenue 74,333 - 74,333           
Sales, net of costs of goods sold 11,499           - 11,499           

Other revenue 1,504 - 1,504 

Realized and unrealized gain or loss on investment 15,936 - 15,936           

Interest 1,315 - 1,315 

Donated services, property and equipment 41,950 - 41,950           

Total unrestricted revenues and gains 1,692,551 - 1,692,551

Expenses

Program services

Programming and production 586,688         - 586,688         

Broadcasting 176,585         - 176,585         

Program information 19,733           - 19,733           

Cultural performances 304,791         - 304,791         

Total program services 1,087,797      - 1,087,797      

Supporting services

Fundraising 115,229         - 115,229         

Management and general 642,984         - 642,984         

Total supporting services 758,213         - 758,213         

Total expenses 1,846,010      - 1,846,010      

Decrease in net assets (153,459)        - (153,459)        

Net assets, beginning of year,
previously reported 2,571,200      - 2,571,200      

Prior period adjustment (Note 12) (10,000)          10,000           - 

Net assets, beginning of year, 
as restated 2,561,200      10,000           2,571,200      

Net assets, end of year 2,407,741$    10,000$         2,417,741$    

THE NATHAN B. STUBBLEFIELD FOUNDATION, INC.
STATEMENT OF ACTIVITIES

SEPTEMBER 30, 2013

The accompanying notes to financial statements

are an integral part of this statement.
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2014 2013

Cash flows from operating activities
Change in net assets (187,767)$     (153,459)$     

Adjustments to reconcile change in net assets to

net cash used in operating activities:

Depreciation 157,137         153,472         

Loss on disposal of equipment 8,473 2,595 

Unrealized gain on investments (503) (15,699)         

Gain on sale of investments (16,594)         -

Decrease (increase) in underwriting receivables (4,363)           236 

Increase in grants receivable (24,133)         -

Decrease in prepaid expense and deposits 21,935           1,065 

Increase in accounts payable and accrued expenses 3,568 62 

Increase (decrease) in deferred revenue (5,091)           1,698 

Increase (decrease) in compensated absences 12,578           (3,243)           

Net cash used in operating activities (34,760)         (13,273)         

Cash flows from investing activities
Purchases of property and equipment (11,004)         (18,447)         
Proceeds on sale of investments 163,009         - 
Purchase of investments (245,864)       - 

Net cash used in investing activities (93,859)         (18,447)         

Cash flows from financing activities
Payments on long-term debt (83,273)         (28,738)         

Net decrease in cash and cash equivalents (211,892)       (60,458)         

Cash and cash equivalents, beginning of year 686,028         746,486         

Cash and cash equivalents, end of year 474,136$       686,028$       

Supplemental disclousre of cash flow information
Cash paid for interest 36,921$         41,672$         

THE NATHAN B. STUBBLEFIELD FOUNDATION, INC.
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED SEPTEMBER 30, 2014 AND 2013

The accompanying notes to financial statements 

are an integral part of these statements.
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THE NATHAN B. STUBBLEFIELD FOUNDATION, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

SEPTEMBER 30, 2014 AND 2013 

- 7 - 

(1) Summary of Significant Accounting Policies: 

(a) Organization—The Nathan B. Stubblefield Foundation, Inc. (the “Station”) is a listener-
sponsored non-commercial community radio station serving the Tampa Bay area as WMNF. The 
station provides radio programming and cultural performances for the community. Revenues consist 
primarily of listener donations, grants, and admission fees to cultural performances. 

(b) Basis of accounting––The accounts of the Station are maintained in conformity with the 
principles of accounting of not-for-profit accounting and have been prepared on the accrual basis.  

(c) Basis of presentation––The Station reports net assets based on the existence or absence of 
donor-imposed restrictions. Accordingly, net assets of the Station and changes therein are classified 
and reported as follows: 

Unrestricted Net AssetsNet assets that are not subject to donor-imposed stipulations. This 
category includes unrestricted assets and property. 

Temporarily Restricted Assets—Net assets subject to donor-imposed stipulations that will be met 
either by actions of the Station and/or the passage of time. This category includes grants received 
by the Station. The Station has no temporarily restricted net assets as of September 30, 2014 and 
2013. 

Permanently Restricted Net Assets—Net assets subject to donor-imposed stipulations that they be 
maintained permanently by the Station. The donors of these assets permit the Station to use the 
income earned on related investments for general or specific purposes. 

Revenues are reported as increases in unrestricted net assets unless the use of the related assets is 
limited by donor-imposed restrictions. Expenses are reported as decreases in unrestricted net assets. 
Gains and losses on investments and other assets or liabilities are reported as increases or decreases 
in unrestricted net assets unless their use is restricted by explicit donor stipulation or by law. 
Expirations of temporary restrictions on net assets (i.e., the donor-stipulated purpose has been 
fulfilled and/or the stipulated time period has elapsed) are reported as a “release of restrictions” in 
the accompanying statements of activities. However, if a restriction is fulfilled in the same time 
period in which the contribution is received, the Station reports the support as unrestricted. 
Equipment acquired with restricted funds cannot be disposed of without permission of the donor or 
grantor. These assets are not shown as restricted since they are not normally sold. 

(d) Cash and cash equivalents––For purposes of reporting cash flows, cash and cash equivalents 
include cash and investments with original maturities of three months or less. 

(e) Investments––Investments are carried at fair value, and realized and unrealized gains and 
losses are reflected in the accompanying statements of activities. See Note 3 for further information 
on fair value reporting. 

(f) Underwriting receivablesUnderwriting receivables are stated at the amount management 
expects to collect from outstanding balances. Credit is generally extended on a short-term basis; 
thus accounts receivable do not bear interest. Based on the Station’s historical information, credit 
losses, when realized, have not been significant. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

SEPTEMBER 30, 2014 AND 2013 
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(g) Grants receivableFor the years ended September 30, 2014 and 2013, the Station has grants 
receivable due from various grantors. Management has concluded that realization of losses on 
balances outstanding at year-end will be immaterial to the financial statements. 

(h) Property and equipment––Property and equipment purchased or acquired with an original 
cost of $250 or more are reported at historical cost or estimated historical cost, with the exception 
of computers, broadcast and production equipment which are determined to be replacements of 
existing equipment. These items are recorded as repairs. Contributed assets are reported at fair 
value as of the date received. Additions, improvements and other capital outlays that significantly 
extend the useful life of an asset are capitalized. Other costs incurred for repairs and maintenance 
are expensed as incurred. Depreciation on all assets is provided on the straight-line basis over the 
estimated useful lives of the assets which range from three to thirty years. 

(i) Revenue recognition––Unrestricted contributions, pledges, and grants are recognized as 
revenue in the accompanying statements of activities upon receipt. Other unrestricted revenues are 
recognized as earned either upon receipt or accrual. Expenditures of unrestricted funds are 
recognized as expenses when expended or upon incurrence of the related liability. 

Membership contributions are recognized as revenues in the period they are received. 

The Station receives restricted grants where revenue is recognized and billed on a cost-reimbursable 
basis. Revenue on cost-reimbursable grants is recognized to the extent of costs incurred. 

Revenue for program underwriting is recorded on a pro-rata basis for the period covered. 

(j) In-kind contributions—Contributed materials, supplies, facilities, and property are recorded 
at their estimated fair value at the date of donation. The Station reports gifts of equipment, 
professional services, materials and other nonmonetary contributions as support in the 
accompanying statements of activities. 

If the fair value of contributed materials, supplies, facilities, and property cannot be reasonably 
determined they are not recorded. Donated personal services of nonprofessional volunteers, as well 
as national and local programming services, are not recorded as revenue and expense as there is no 
objective basis available to measure the value of such services. 

Contributed advertising and promotion are recorded at the fair value of the contribution portion of 
the total value received. 

(k) Pledges and contributions—The Station engages in periodic fundraising campaigns 
manifested by offering special programs and on-air and mail fundraising appeals. These appeals 
encourage supporters, both individuals and organizations, to provide financial contributions to the 
Station for enhancement of program offerings and other operating expenses. Financial contributions 
are frequently evidenced by pledges received from responding listeners. Contributions including 
unconditional promises to give and membership receipts are recognized as revenue in the period 
received or given. However, uncollected pledges are not enforceable against contributors and not 
shown as assets on the accompanying statements of financial position. Contributions and collected 
pledges are components of the unrestricted net assets inasmuch as their usage is not limited to 
specific activities of the Station. This usage is consistent with appeals for contributions and 
pledges. 
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(l) Corporation for Public Broadcasting Community Service Grants—The Corporation for 
Public Broadcasting (CPB) is a private, nonprofit grant making organization responsible for funding 
more than 1,000 television and radio stations. CPB distributes annual Community Service Grants 
(CSGs) to qualifying public broadcasting entities. CSGs are used to augment the financial resources 
of public broadcasting entities and thereby to enhance the quality of programming and expand the 
scope of public broadcasting services. Each CSG may be expended over one or two federal fiscal 
years as described in the Communications Act, 47 United States Code Annotated, 
Section 396(k)(7). In any event, each grant must be expended within two years of the initial grant 
authorization. 

According to the Communications Act, funds may be used at the discretion of recipients for 
purposes relating primarily to production and acquisition of programming. Also, the grants may be 
used to sustain activities begun with CSGs awarded in prior years. Certain General Provisions 
must be satisfied in connection with application for and use of the grants to maintain eligibility and 
meet compliance requirements. These General Provisions pertain to the use of grant funds, record 
keeping, audits, financial reporting, mailing lists, and licensee status with the Federal 
Communications Commission. 

The CSGs are reported on the accompanying financial statements as increases in unrestricted net 
assets, provided they are spent in the same fiscal year they are received. 

(m) Cultural performances––The Station sponsored cultural performances and sold promotional 
items. The cultural performances are conducted to bring artists and speakers to the area to 
supplement the programming that is broadcast by the Station and to educate the community. 
Promotional items that advertise the station are sold to promote the Station and supplement 
revenues. The revenues and direct costs of these activities are as follows: 

 2014 2013 
 Performances Sales Performances Sales 

Gross proceeds $ 256,678 $ 12,925 $ 284,235 $ 16,067 
Direct costs 191,643 5,003 253,593 4,568 
Net proceeds $ 65,035 $ 7,922 $ 30,642 $ 11,499 

(n) Income taxes—The Station is generally exempt from income taxes under Section 501(c)(3) of 
the Internal Revenue Code. The Station has unrelated business income from the sale of advertising 
and certain products and services. At September 30, 2014, a net operating loss carryforward is 
available to offset future unrelated business income. If not used, the carryforwards will expire as 
follows: 

Year Ended 
December 31, 

Operating 
Losses 

2018 $ 2,110 
2019 5,874 
2020 7,542 
2021 12,549 
2022 28,031 
2023 20,942 
2027 3,262 

Net operating loss carryforward $ 80,283 
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The Station files tax returns in the U.S. Federal and State jurisdictions. The Station’s tax returns for 
the past three years are subject to examination by tax authorities and may change upon examination. 
The Station has reviewed and evaluated the relevant technical merits of each of its tax positions in 
accordance with accounting principles generally accepted in the United States of America for 
accounting for uncertainty in income taxes, and determined that there are no uncertain tax positions 
that would have a material impact on the financial statements of the Station.  

(o) Functional allocation of expenses—The costs of providing the various programs and other 
activities have been summarized on a functional basis in the statements of functional expenses. 
Accordingly, certain costs have been allocated among program and supporting services benefited 
based on total personnel costs or other systematic basis. 

(p) Use of Estimates––The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period, accordingly, results could differ from those 
estimates. 

(q) Advertising costs—Advertising costs are expensed in the period in which they are incurred. 
Advertising expense for the years ended September 30, 2014 and 2013, was $4,194 and $4,450, 
respectively. 

(s) Subsequent events—The Station has evaluated events and transactions through April 27, 
2015, the date the financial statements were available to be issued. 

(t) Reclassifications––Certain amounts in the 2013 financial statements have been reclassified to 
conform to the 2014 presentation. These reclassifications had no effect on net income for 2013. 

(2) Investments: 

Investments are carried at fair value on the accompanying statements of financial position, and realized 
and unrealized gains and losses are reflected in the accompanying statements of activities. The following 
is a summary of investments mutual funds at September 30, 2014 and 2013: 

Cost Fair Value 

2014 $ 245,864 $ 246,360 

2013 $ 129,820 $ 146,414 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

SEPTEMBER 30, 2014 AND 2013 
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(3) Fair Value Measurements: 

The fair value measurement accounting literature provides the framework for measuring fair value. That 
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to 
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets 
for identical assets and liabilities (Level 1 measurements) and the lowest priority to unobservable inputs 
(Level 3 measurements). The three levels of the fair value hierarchy under GAAP are described below: 

Level 1 – Inputs to the valuation methodology are unadjusted quoted prices for identical assets or 
liabilities in active markets that the Station has the ability to access. 

Level 2 – Inputs to the valuation methodology include: (1) quoted market prices for similar assets 
or liabilities in active markets, (2) quoted prices for identical or similar assets or liabilities in 
inactive markets, (3) inputs other than quoted prices that are observable for the asset or liability, 
and (4) inputs that are derived principally from or corroborated by observable market data by 
correlation of other means. If the asset or liability has a specified (contractual) term, the Level 2 
input must be observable for substantially the full term of the asset or liability. 

Level 3 – Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the 
lowest level of any input that is significant to the fair value measurement. Valuation techniques used 
need to maximize the use of observable inputs and minimize the use of unobservable inputs. 

Following is a description of the valuation methodologies used for assets measured at fair value. There 
have been no changes to the methodologies used at September 30, 2014 and 2013. 

Mutual funds – Valued at quoted market prices. 

The preceding methods described may produce a fair value calculation that may not be indicative of net 
realizable value or reflective of future fair values. Furthermore, although the Station believes its 
valuation methods are appropriate and consistent with other market participants, the use of different 
methodologies or assumptions to determine the fair value of certain financial instruments could result in 
a different fair value measurement at the reporting date. 

The following table summarizes the assets of the Station for which fair values are determined on a 
recurring basis as of September 30, 2014 and 2013: 

Assets at Fair Value as of September 30, 2014 

Level 1 Level 2 Level 3 Total 
Investments 

Mutual fund 
Large-cap $ 246,360 $ -    $ -    $ 246,360 

Assets at Fair Value as of September 30, 2013 

Level 1 Level 2 Level 3 Total 
Investments 

Mutual fund 
Balanced $ 146,414 $ -    $ -    $ 146,414 
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(4) Property and Equipment:  

A summary of property and equipment at September 30, 2014 and 2013, is as follows: 

2014 2013 

Land $ 321,727 $ 321,727 
Buildings and improvements 1,931,201 1,931,201 
Office furniture and equipment 258,660 277,412 
Broadcast equipment 487,017 523,356 
Production equipment 338,993 337,097 
Music library 343,218 343,218 

3,680,816 3,734,011 
Less: Accumulated depreciation (1,594,516) (1,493,105) 

$ 2,086,300 $ 2,240,906 

For the years ended September 30, 2014 and 2013, depreciation expense for property and equipment was 
$157,137 and $153,472, respectively. 

(5) Long-term Debt: 

The Station has a mortgage, secured by property and equipment located at the studio. The loan terms 
balloon on June 26, 2018. Monthly payments are $5,825 with interest of 6.75%. 

Maturities on long-term debt over the next five years as of September 30, 2014, are as follows:  

Years Ending 
September 30: Amount 

2015 $ 30,226 
2016 39,142 
2017 41,867 
2018 398,756 
Total $ 509,991 

(6) Significant Concentrations: 

Information related to significant concentrations of revenues and credit risk for financial instruments 
owned by the Station, except as otherwise disclosed, is as follows:  

(a) Cash and cash equivalents and certificate of deposit—The Station maintains demand 
deposit, certificate of deposit, and money market account balances which at times may exceed 
federally insured limits. The Station has not experienced any losses in such accounts. As of 
September 30, 2014 and 2013, there were no uninsured cash balances.   

(b) Underwriting receivables—Underwriting receivables represent support from local business 
and industry. The Station has no policy requiring collateral or other security to support its 
underwriting receivables. 
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(7) Endowment:  

Donor-restricted Endowment Funds 

The Station’s endowment consists of one contribution that was intended to start an endowment fund. As 
required by generally accepted accounting principles, net assets associated with endowment funds are 
classified and reported based on the existence or absence of donor-imposed restrictions. The donor-
imposed restrictions on this endowment specify the contribution should be invested in perpetuity 
according to the investment policies of the Board. The donation was used to acquire a certificate of 
deposit. The terms of the contribution allow the Board to use the income of the endowment at their 
discretion.  

Interpretation of Relevant Law 

In June 2011, the State of Florida adopted the Florida Uniform Prudent Management of Institutional 
Funds Act (FUPMIFA). The Station’s Board has interpreted the State of Florida Statute (617.2104) cited 
as the “Florida Uniform Prudent Management of Institutional Funds Act” (FUPMIFA) as requiring the 
Board to consider the purpose of the Station and the purpose of the endowment, subject to the intent of a 
donor expressed in a gift instrument, when managing and investing the endowment. In addition, the 
Board interpreted FUPMIFA as requiring the Board to act in good faith and apply reasonable care, skill, 
and caution as exercised by a prudent investor, in considering the investment management and 
expenditures of the Station’s endowment funds. In accordance with FUPMIFA, the Board may incur only 
costs that are appropriate and reasonable in relation to the assets, the purposes of the Station and the 
skills available to the Station. The Board shall make reasonable efforts and circumstances considered by 
the Board in managing and investing the endowment funds: (1) the long-term and short-term needs of the 
Station, (2) general economic conditions, (3) the possible effect of inflation and deflation, (4) the 
expected total return from income and the appreciation of investments, (5) other resources of the Station, 
(6) the Station’s investment policies, (7) and the needs of the Station and the endowment to make 
distribution and the duration and preservation of the fund. 

In accordance with FUPMIFA, the Station considers the following factors in making a determination to 
appropriate or accumulate donor-restricted endowment funds: (1) the duration and preservation of the 
various funds, (2) the purposes of the donor-restricted endowment funds, (3) the intent of the donor of 
the endowment fund, (4) the long-term and short-term needs of the Station, (5) general economic 
conditions, (6) the possible effect of inflation and deflation, (7) the expected total return from income 
and the appreciation of investments, (8) other resources of the Station, and (9) the Station’s investment 
policies. 

As a result of this interpretation, the Station classifies as permanently restricted net assets (a) the original 
value of gifts donated to the permanent endowment, (b) the original value of subsequent gifts to the 
permanent endowment, and (c) accumulations to the permanent endowment made in accordance with the 
direction of the applicable donor gift instrument at the time the accumulation is added to the fund. 

Investment Return Objectives, Risk Parameters and Strategies 

The Station has adopted an investment policy, approved by the Board, including endowment assets. The 
policy attempts to maintain the fund corpus. The Station’s investment policy establishes an achievable 
return objective through diversification of asset classes. The current long-term return objective is to 
return 3%. Actual returns in any given year may vary from this amount. The Board recognizes that under 
various market conditions the investment policy may be both impractical and to some extent, undesirable, 
therefore, the asset allocation may vary from time to time without being considered an exception to the 
investment policy. 
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Changes in endowment net assets as of September 30, 2014, are as follows: 

Unrestricted 
Permanently 

Restricted 

Total Net 
Endowment 

Assets 

Endowment net assets, beginning 
of year $ 48 $ 10,000 $ 10,048 

Investment income 6 - 6 
 

Endowment net assets, end of year $ 54 $ 10,000 $ 10,054 

Changes in endowment net assets as of September 30, 2013, are as follows: 

Unrestricted 
Permanently 

Restricted 

Total Net 
Endowment 

Assets 

Endowment net assets, beginning 
of year $ 42 $ 10,000 $ 10,042 

Investment income 6 - 6 

Endowment net assets, end of year $ 48 $ 10,000 $ 10,048 

(8) Operating Lease Obligations: 

The Station has leases for their towers and office equipment. Leases related to the towers have monthly 
payments ranging from $936 to $6,050 which end in the fiscal year ending September 30, 2016. Leases 
related to the office equipment have monthly payments ranging from $185 to $400 which end in the 
fiscal year ending September 30, 2017.  

The following is a schedule by years of future minimum payments required under the leases as of 
September 30, 2014: 

Years Ending  
September 30: Amount 

2015 $ 90,212 
2016 31,009 
2017 985 

Total future minimum payments $ 122,206 
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(9) Community Service Grants: 

The Station receives a CSG from the Corporation for Public Broadcasting annually. The CSGs received 
and expended during the most recent fiscal years were as follows: 

Year of 
Grant 

Grants 
Received 

Expended 

2012-13 
Expended 
2013-14 

Uncommitted 
Balance at 

September 30, 
2014 

2013-14 $ 139,266 $ -    $ 139,266 $ -    

2012-13 $ 147,944 $ 147,944 $ -    $ -    

(10) Contingent Liabilities: 

Equipment obtained with state grants in the amount of $248,366 cannot be sold without the permission of 
the State of Florida. Equipment obtained with grants from the Corporation for Public Broadcasting in the 
amount of $128,748 cannot be sold within ten years to an entity that is not CSG eligible. These grant 
funds must be returned to CPB if the Station is not CSG eligible within ten years of the grant. 

In addition, the Station is engaged in various legal proceedings incidental to its normal business 
activities. While any litigation contains an element of uncertainty, it is the opinion of management that 
the ultimate resolution of these matters will not have a materially adverse effect on the Station’s financial 
position or results of operations. 

(11) Nonfederal Financial Support (NFFS): 

The Corporation for Public Broadcasting (CPB) allocates a portion of its funds annually to public 
broadcasting entities, primarily based on NFFS. NFFS is defined as the total value of cash and the fair 
market value of property and services received as either a contribution or a payment and meeting all of 
the respective criteria for each. 

A “contribution” is cash, property or services given to a public broadcasting entity for general 
operational purposes. Support received as a contribution by a public broadcasting entity must meet the 
following criteria to be includable as NFFS: (1) the source may be an entity except the federal 
government or any other public broadcasting entity; (2) the contribution may take the form of a gift, 
grant, bequest, donation or appropriation; (3) the purpose must be for the construction or operation of a 
noncommercial, educational public broadcast station or for the production, acquisition, distribution or 
dissemination of educational television or radio program and related activities; and (4) the recipient must 
be a public broadcasting entity on behalf of a public broadcast station. 

A “payment” is cash, property or services received by a public broadcasting entity from specific sources 
in exchange for specific services or materials. Support received as a payment by a public broadcasting 
entity must meet the following criteria to be includable as NFFS: (1) the source must be a state, any 
agency or political subdivision of a state or an educational institution; (2) the form of the payment must 
be appropriations or contract payments in exchange for specific broadcasting services or materials; 
(3) the purpose must be for the provision of educational or instructional television or radio programs; and 
(4) the recipient must be a public broadcasting entity on behalf of a public broadcast station. 

Reported NFFS for the Station was $1,432,532 and $1,229,240 for the years ended September 30, 2014 
and 2013, respectively. 
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(12) Prior Period Adjustment: 

The accompanying financial statements have been restated to reclassify the endowment of $10,000 from 
unrestricted net assets to permanently restricted net assets as presented in the accompanying statements 
of activities. 



EXHIBIT I

Programming Program Cultural Management

and Production Broadcasting Information Performances Total Fundraising and General Total

Advertising -$   -$   -$   -$   -$   4,194 -$   4,194$   

Bad debts -  -  -  -  -  992 -  992  

Bank charges -  -  -  -  -  -  28,323  28,323  

Computer support 50,550  1,162  -  -  51,712  -  4,299  56,011  

Conferences 193  -  -  -  193  -  2,286  2,479  

Cultural performances -  -  -  191,643  191,643  -  -  191,643  

Depreciation 69,627  50,519  1,980  1,320  123,446  2,640  31,051  157,137  

Development expense 18,531  -  18,531  1,817  -  20,348  

Dues 34,804  200  -  894  35,898  60  5,430  41,388  

Employee benefits 36,767  -  2,043  6,128  44,938  8,170  49,023  102,131  

Engineering 94,543  13,804  -  1,480  109,827  -  -  109,827  

Loss on disposal of property and equipment -  7,604  -  -  7,604  -  869  8,473  

HD Expense 60  -  -  -  60  -  -  60  

Insurance 33,892  1,598  1,313  3,775  40,578  2,056  13,958  56,592  

Interest 26,214  1,477  1,107  738  29,536  1,477  5,908  36,921  

ISP -  1,188  -  -  1,188  -  3,736  4,924  

Legal -  7,421  -  -  7,421  -  -  7,421  

Office -  -  -  -  -  -  8,408  8,408  

Other expense 12,185  -  -  -  12,185  -  250  12,435  

Other taxes -  -  -  -  -  -  1,409  1,409  

Outreach -  -  1,807  -  1,807  -  -  1,807  

Payroll taxes 18,239  -  1,013  3,040  22,292  4,053  24,318  50,663  

Postage -  -  -  28  28  17,610  3,476  21,114  

Premiums -  -  -  -  -  22,445  -  22,445  

Printing -  -  -  -  -  -  -  -  

Professional fees -  -  -  -  -  -  79,587  79,587  

Programming 54,276  -  -  -  54,276  -  -  54,276  

Rent -  86,255  -  -  86,255  -  -  86,255  

Repairs 970  6,029  -  -  6,999  -  29,272  36,271  

Salaries 241,346  -  13,408  40,224  294,978  53,633  321,795  670,406  

Staffing  and hiring -  -  -  -  -  -  1,526  1,526  

Station functions -  -  -  -  -  202  13,582  13,784  

Subscriptions 1,596  -  -  -  1,596  -  -  1,596  

Supplies 7,924  3,090  -  -  11,014  -  83  11,097  

Telephone 8,463  1,029  -  -  9,492  -  5,999  15,491  

Travel 49  -  -  -  49  332  360  741  

Utilities 9,644  -  -  -  9,644  -  33,207  42,851  

Webcasting 18,289  -  -  -  18,289  -  -  18,289  

719,631$   199,907$   22,671$   249,270$   1,191,479$    119,681$   668,155$   1,979,315$    

Supporting ServicesProgram Services

THE NATHAN B. STUBBLEFIELD FOUNDATION, INC.
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED SEPTEMBER 30, 2014

The accompanying notes to financial statements

are an integral part of this statement.

- 17 -



EXHIBIT II

Programming Program Cultural Management

and Production Broadcasting Information Performances Total Fundraising and General Total

Advertising -$               -$               -$               -$                  -$               4,450$           -$               4,450$           

Bad debts -                 -                 -                 -                    -                 800                -                 800                

Bank charges -                 -                 -                 -                    -                 -                 24,737           24,737           

Computer support 4,684             710                -                 -                    5,394             5,313             35,303           46,010           

Conferences 1,725             -                 -                 495                   2,220             3,147             3,104             8,471             

Cultural performances -                 -                 -                 253,593            253,593         -                 -                 253,593         

Depreciation 68,003           49,341           1,934             1,289                120,567         2,578             30,327           153,472         

Development expense -                 -                 -                 -                    -                 2,333             -                 2,333             

Dues 22,066           -                 -                 947                   23,013           -                 4,250             27,263           

Employee benefits 26,305           -                 1,461             4,384                32,150           5,846             35,074           73,070           

Engineering 87,854           16,160           -                 600                   104,614         -                 -                 104,614         

HD Expense 1,699             229                -                 -                    1,928             -                 -                 1,928             

Insurance 28,732           1,356             1,114             3,199                34,401           1,744             11,831           47,976           

Interest 29,587           1,667             1,250             833                   33,337           1,667             6,668             41,672           

ISP -                 1,248             -                 -                    1,248             -                 4,416             5,664             

Legal -                 4,112             -                 -                    4,112             -                 -                 4,112             

Office 28                  -                 -                 -                    28                  147                11,300           11,475           

Other expense 2,595             -                 -                 -                    2,595             -                 71                  2,666             

Other taxes -                 -                 -                 -                    -                 -                 845                845                

Outreach -                 -                 992                -                    992                -                 -                 992                

Payroll taxes 16,444           -                 914                2,741                20,099           3,654             21,926           45,679           

Postage -                 -                 -                 130                   130                14,915           2,052             17,097           

Premiums -                 -                 -                 -                    -                 17,477           -                 17,477           

Printing -                 -                 -                 377                   377                2,668             1,236             4,281             

Professional fees -                 -                 -                 -                    -                 -                 76,980           76,980           

Programming 41,271           -                 -                 -                    41,271           -                 -                 41,271           

Rent -                 85,616           -                 -                    85,616           -                 -                 85,616           

Repairs 2,432             11,154           -                 -                    13,586           -                 36,024           49,610           

Salaries 217,216         -                 12,068           36,203              265,487         48,270           289,621         603,378         

Staffing  and hiring -                 -                 -                 -                    -                 -                 2,271             2,271             

Station functions -                 -                 -                 -                    -                 183                4,271             4,454             

Subscriptions 1,260             -                 -                 -                    1,260             -                 -                 1,260             

Supplies -                 2,489             -                 -                    2,489             -                 -                 2,489             

Telephone 8,533             1,301             -                 -                    9,834             -                 7,892             17,726           

Travel 354                -                 -                 -                    354                37                  113                504                

Utilities 9,172             1,202             -                 -                    10,374           -                 32,672           43,046           

Webcasting 16,728           -                 -                 -                    16,728           -                 -                 16,728           

586,688$       176,585$       19,733$         304,791$          1,087,797$    115,229$       642,984$       1,846,010$    

THE NATHAN B. STUBBLEFIELD FOUNDATION, INC.
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED SEPTEMBER 30, 2013

Program Services Supporting Services

The accompanying notes to financial statements

are an integral part of this statement.
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