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INDEPENDENT AUDITORS’ REPORT 

To the Board of Directors, 
  The Nathan B. Stubblefield Foundation, Inc.:

We have audited the accompanying financial statements of The Nathan B. Stubblefield Foundation, 
Inc., which comprise the statements of financial position as of September 30, 2016 and 2015, and the 
related statements of activities and cash flows for the years then ended, and the related notes to the 
financial statements.  

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America. Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement.  

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluating the overall presentation of the 
financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion.
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Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of The Nathan B. Stubblefield Foundation, Inc. as of September 30, 2016 and 2015, 
and the changes in its net assets and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 

Other Matter  

Our audits were conducted for the purpose of forming an opinion on the financial statements as a 
whole. The statements of functional expenses are presented for purposes of additional analysis and are 
not a required part of the financial statements. Such information is the responsibility of management 
and was derived from and relates directly to the underlying accounting and other records used to 
prepare the financial statements. The information has been subjected to the auditing procedures applied 
in the audits of the financial statements and certain additional procedures, including comparing and 
reconciling such information directly to the underlying accounting and other records used to prepare the 
financial statements or to the financial statements themselves, and other additional procedures in 
accordance with auditing standards generally accepted in the United States of America. In our opinion, 
the information is fairly stated in all material respects in relation to the financial statements as a whole. 

Gainesville, Florida 
February 16, 2017 



2016 2015

Current assets
Cash and cash equivalents 554,438$      538,610$      
Certificate of deposit 10,064         10,059          
Investments 309,701       256,670        
Underwriting receivables 8,083           7,008            
Grant receivable 20,864         -                
Prepaid expenses and deposits 38,243         22,763          

Total current assets 941,393         835,110         

Property and equipment, net 1,927,535    2,022,343      

Total Assets 2,868,928$   2,857,453$    

Current liabilities
Current portion of long-term debt 34,530$        34,287$        
Accounts payable and accrued expenses 19,524         34,313          
Deferred revenue 7,634           16,112          
Current portion of compensated absences 21,788         32,632          

Total current liabilities 83,476           117,344         

Noncurrent liabilities
Long-term debt, less current portion 412,513       447,046        
Noncurrent portion of compensated absences 82,353         50,885          

Total noncurrent liabilities 494,866         497,931         

Total liabilities 578,342         615,275         

Net assets
Unrestricted 2,257,043    2,211,740      
Temporarily restricted 23,543         20,438          
Permanently restricted 10,000         10,000          

Total net assets 2,290,586      2,242,178      

Total Liabilities and Net Assets 2,868,928$   2,857,453$    

THE NATHAN B. STUBBLEFIELD FOUNDATION, INC.
STATEMENTS OF FINANCIAL POSITION

SEPTEMBER 30, 2016 AND 2015

ASSETS

LIABILITIES AND NET ASSETS

The accompanying notes to financial statements
are an integral part of these statements.
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Temporarily Permanently
Unrestricted Restricted Restricted Total

Support and revenue
Contributions 1,072,552$   3,410$          -$              1,075,962$   
Grants 271,356       -              -                271,356       
Cultural performances 245,470       -              -                245,470       
Underwriting 131,494       -              -                131,494       
Subcarrier and channel revenue 6,400           -              -                6,400           
Sales, net of costs of goods sold 9,228           -              -                9,228           
Other revenue 2,643             -                -                2,643             
Realized and unrealized gain or loss on investment 53,023           -                -                53,023           
Interest 1,000             -                -                1,000             
Donated services, property and equipment 53,875           -                -                53,875           

Net assets released from restrictions:
Restricted funds expended 305                (305)              -                -                

Total support and revenue 1,847,346      3,105             -                1,850,451      

Expenses
Program services

Programming and production 616,243         -                -                616,243         
Broadcasting 223,775         -                -                223,775         
Program information 22,427           -                -                22,427           
Cultural performances 256,879         -                -                256,879         

Total program services 1,119,324      -                -                1,119,324      

Supporting services
Fundraising 129,731         -                -                129,731         
Management and general 552,988         -                -                552,988         

Total supporting services 682,719         -                -                682,719         

Total expenses 1,802,043      -                -                1,802,043      

Increase in net assets 45,303         3,105           -                48,408         

Net assets, beginning of year 2,211,740    20,438         10,000           2,242,178    

Net assets, end of year 2,257,043$   23,543$        10,000$         2,290,586$   

THE NATHAN B. STUBBLEFIELD FOUNDATION, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2016 

The accompanying notes to financial statements
are an integral part of this statement.
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Temporarily Permanently
Unrestricted Restricted Restricted Total

Support and revenue
Contributions 1,076,711$   20,438$        -$              1,097,149$   
Grants 241,498       -              -                241,498       
Cultural performances 270,332       -              -                270,332       
Underwriting 90,652         -              -                90,652         
Subcarrier and channel revenue 39,300         -              -                39,300         
Sales, net of costs of goods sold 6,220           -              -                6,220           
Other revenue 2,912             -                -                2,912             
Realized and unrealized gain or loss on investment 10,311           -                -                10,311           
Interest 1,040             -                -                1,040             
Donated services, property and equipment 38,720           -                -                38,720           

Total support and revenue 1,777,696      20,438           -                1,798,134      

Expenses
Program services

Programming and production 614,071         -                -                614,071         
Broadcasting 198,034         -                -                198,034         
Program information 21,257           -                -                21,257           
Cultural performances 278,971         -                -                278,971         

Total program services 1,112,333      -                -                1,112,333      

Supporting services
Fundraising 96,891           -                -                96,891           
Management and general 576,706         -                -                576,706         

Total supporting services 673,597         -                -                673,597         

Total expenses 1,785,930      -                -                1,785,930      

Increase (decrease) in net assets (8,234)         20,438         -                12,204         

Net assets, beginning of year 2,219,974    -              10,000           2,229,974    

Net assets, end of year 2,211,740$   20,438$        10,000$         2,242,178$   

THE NATHAN B. STUBBLEFIELD FOUNDATION, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2015

The accompanying notes to financial statements
are an integral part of this statement.
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 2016 2015

Cash flows from operating activities
Change in net assets 48,408$        12,204$        
Adjustments to reconcile change in net assets to

net cash provided in operating activities:
Depreciation 151,495         147,253         
Loss on disposal of equipment -                 1,190             
In-kind revenue (asset received) (4,100)            (3,000)            
Unrealized gain on investments (44,345)          19,325           
Gain on sale of investments -                 (29,640)          
Increase in underwriting receivables (1,075)            1,105             
Increase in grants receivable (20,864)          24,133           
Decrease (increase) in prepaid expense and deposits (15,480)          (402)               
Increase in accounts payable and accrued expenses (14,789)          6,798             
Decrease in deferred revenue (8,478)            9,192             
Increase in compensated absences 20,624           (13,540)          

Net cash provided by operating activities 111,396         174,618         

Cash flows from investing activities
Purchases of property and equipment (52,587)        (81,486)         
Proceeds on sale of investments -                276,000        
Purchase of investments (8,691)          (276,000)        

Net cash used in investing activities (61,278)          (81,486)          

Cash flows from financing activities
Payments on long-term debt (34,290)        (28,658)         

Net increase in cash and cash equivalents 15,828           64,474           

Cash and cash equivalents, beginning of year 538,610       474,136        

Cash and cash equivalents, end of year 554,438$      538,610$      

Supplemental disclosure of cash flow information
Cash paid for interest 22,478$        30,757$        

Supplemental disclosures- noncash investing activities
Fair market value of services donated for capitalized assets 4,100$          10,000$        

THE NATHAN B. STUBBLEFIELD FOUNDATION, INC.
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED SEPTEMBER 30, 2016 AND 2015

The accompanying notes to financial statements 
are an integral part of these statements.
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THE NATHAN B. STUBBLEFIELD FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2016 AND 2015 
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(1) Summary of Significant Accounting Policies: 

(a) Organization—The Nathan B. Stubblefield Foundation, Inc. (the “Station”) is a listener-
sponsored non-commercial community radio station serving the Tampa Bay area as WMNF. The 
station provides radio programming and cultural performances for the community. Revenues consist 
primarily of listener donations, grants, and admission fees to cultural performances. 

(b) Basis of accounting––The accounts of the Station are maintained in conformity with the 
principles of accounting of not-for-profit accounting and have been prepared on the accrual basis.  

(c) Basis of presentation––The Station reports net assets based on the existence or absence of 
donor-imposed restrictions. Accordingly, net assets of the Station and changes therein are classified 
and reported as follows: 

Unrestricted Net Assets—Net assets that are not subject to donor-imposed stipulations. This 
category includes unrestricted assets and property. 

Temporarily Restricted Net Assets—Net assets subject to donor-imposed stipulations that will 
be met either by actions of the Station and/or the passage of time. This category includes 
grants received by the Station. As of September 30, 2016, temporarily restricted net assets 
reported by the Station represents funds received for construction of a new tower. 

Permanently Restricted Net Assets—Net assets subject to donor-imposed stipulations that they 
be maintained permanently by the Station. The donors of these assets permit the Station to use 
the income earned on related investments for general or specific purposes. 

Revenues are reported as increases in unrestricted net assets unless the use of the related assets is 
limited by donor-imposed restrictions. Expenses are reported as decreases in unrestricted net assets. 
Gains and losses on investments and other assets or liabilities are reported as increases or decreases 
in unrestricted net assets unless their use is restricted by explicit donor stipulation or by law. 
Expirations of temporary restrictions on net assets (i.e., the donor-stipulated purpose has been 
fulfilled and/or the stipulated time period has elapsed) are reported as a “release of restrictions” in 
the accompanying statements of activities. However, if a restriction is fulfilled in the same time 
period in which the contribution is received, the Station reports the support as unrestricted. 
Equipment acquired with restricted funds cannot be disposed of without permission of the donor or 
grantor. These assets are not shown as restricted since they are not normally sold. 

(d) Cash and cash equivalents––For purposes of reporting cash flows, cash and cash equivalents 
include cash and investments with original maturities of three months or less. 

(e) Investments––Investments are carried at fair value, and realized and unrealized gains and 
losses are reflected in the accompanying statements of activities. See Note 2 for further information 
on fair value reporting. 

(f) Underwriting receivables⎯Underwriting receivables are stated at the amount management 
expects to collect from outstanding balances. Credit is generally extended on a short-term basis; thus 
accounts receivable do not bear interest. Based on the Station’s historical information, credit losses, 
when realized, have not been significant. 



THE NATHAN B. STUBBLEFIELD FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2016 AND 2015 

(1) Summary of Significant Accounting Policies:  (Continued) 
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(g) Grants receivable⎯For the year ended September 30, 2016, the Station has grants receivable 
due from one grantor. For the year ended September 30, 2015, the Station has no grants receivable. 
Management has concluded that realization of losses on balances outstanding at year-end will be 
immaterial to the financial statements. 

(h) Property and equipment––Property and equipment purchased or acquired with an original 
cost of $1,500 or more during and after the year ended September 30, 2015, or with an original cost 
of $250 or more within prior years, are reported at historical cost or estimated historical cost. 
Contributed assets are reported at fair value as of the date received. Additions, improvements and 
other capital outlays that significantly extend the useful life of an asset are capitalized. Other costs 
incurred for repairs and maintenance are expensed as incurred. Depreciation on all assets is provided 
on the straight-line basis over the estimated useful lives of the assets which range from three to 
thirty years. 

(i) Revenue recognition––Unrestricted contributions, pledges, and grants are recognized as 
revenue in the accompanying statements of activities upon receipt. Other unrestricted revenues are 
recognized as earned either upon receipt or accrual. Expenditures of unrestricted funds are 
recognized as expenses when expended or upon incurrence of the related liability. 

Membership contributions are recognized as revenues in the period they are received. 

The Station receives restricted grants where revenue is recognized and billed on a cost-reimbursable 
basis. Revenue on cost-reimbursable grants is recognized to the extent of costs incurred. 

Revenue for program underwriting is recorded on a pro-rata basis for the period covered. 

(j) In-kind contributions—Contributed materials, supplies, facilities, and property are recorded 
at their estimated fair value at the date of donation. The Station reports gifts of equipment, 
professional services, materials and other nonmonetary contributions as support in the 
accompanying statements of activities. 

If the fair value of contributed materials, supplies, facilities, and property cannot be reasonably 
determined they are not recorded. Donated personal services of nonprofessional volunteers, as well 
as national and local programming services, are not recorded as revenue and expense as there is no 
objective basis available to measure the value of such services. 

Contributed advertising and promotion are recorded at the fair value of the contribution portion of 
the total value received. 

(k) Pledges and contributions—The Station engages in periodic fundraising campaigns 
manifested by offering special programs and on-air and mail fundraising appeals. These appeals 
encourage supporters, both individuals and organizations, to provide financial contributions to the 
Station for enhancement of program offerings and other operating expenses. Financial contributions 
are frequently evidenced by pledges received from responding listeners. Contributions including 
unconditional promises to give and membership receipts are recognized as revenue in the period 
received or given. However, uncollected pledges are not enforceable against contributors and are not 
shown as assets on the accompanying statements of financial position. Contributions and collected 
pledges are components of the unrestricted net assets inasmuch as their usage is not limited to 
specific activities of the Station. This usage is consistent with appeals for contributions and pledges. 
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NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2016 AND 2015 

(1) Summary of Significant Accounting Policies:  (Continued) 
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(l) Corporation for Public Broadcasting Community Service Grants—The Corporation for 
Public Broadcasting (CPB) is a private, nonprofit grant making organization responsible for funding 
more than 1,000 television and radio stations. CPB distributes annual Community Service Grants 
(CSGs) to qualifying public broadcasting entities. CSGs are used to augment the financial resources 
of public broadcasting entities and thereby to enhance the quality of programming and expand the 
scope of public broadcasting services. Each CSG may be expended over one or two federal fiscal 
years as described in the Communications Act, 47 United States Code Annotated, Section 396(k)(7). 
In any event, each grant must be expended within two years of the initial grant authorization. 

According to the Communications Act, funds may be used at the discretion of recipients for 
purposes relating primarily to production and acquisition of programming. Also, the grants may be 
used to sustain activities begun with CSGs awarded in prior years. Certain General Provisions must 
be satisfied in connection with application for and use of the grants to maintain eligibility and meet 
compliance requirements. These General Provisions mainly pertain to the use of grant funds, record 
keeping, audits, financial reporting, mailing lists, and licensee status with the Federal 
Communications Commission. 

The CSGs are reported on the accompanying financial statements as increases in unrestricted net 
assets, provided they are spent in the same fiscal year they are received. 

(m) Cultural performances––The Station sponsored cultural performances and sold promotional 
items. The cultural performances are conducted to bring artists and speakers to the area to 
supplement the programming that is broadcast by the Station and to educate the community. 
Promotional items that advertise the station are sold to promote the Station and supplement 
revenues. The revenues and direct costs of these activities are as follows: 

 2016 2015 
 Performances Sales Performances Sales

Gross proceeds $ 245,470 $ 10,789 $ 270,332 $ 9,963
Direct costs 201,552 1,561 231,774 3,743
Net proceeds $ 43,918 $ 9,228 $ 38,558 $ 6,220

(n) Income taxes—The Station is generally exempt from income taxes under Section 501(c)(3) of 
the Internal Revenue Code. The Station has unrelated business income from the sale of advertising 
and certain products and services. For the years ended September 30, 2016 and 2015, the Station has 
no taxable income and, accordingly, no provision for income taxes has been recorded. In addition, 
no benefit for income taxes has been recorded due to the uncertainty of the realization of any tax 
assets. The net operating loss carryforwards, if not utilized, will begin to expire in 2018.  

As of September 30, 2016 and 2015, the deferred tax assets consist of net operating loss 
carryforwards totaling $80,283. Based on the available objective evidence, including the Station’s 
history of losses, management believes it is more likely than not that the net deferred tax assets will 
not be fully realizable. Accordingly, the Station provided for a full valuation allowance against its 
net deferred tax assets at September 30, 2016 and 2015, and the net deferred tax assets at 
September 30, 2016 and 2015, were zero.  



THE NATHAN B. STUBBLEFIELD FOUNDATION, INC. 
NOTES TO FINANCIAL STATEMENTS 

SEPTEMBER 30, 2016 AND 2015 

(1) Summary of Significant Accounting Policies:  (Continued) 
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The Station files tax returns in the U.S. Federal and State jurisdictions. The Station’s tax returns for 
the past three years are subject to examination by tax authorities and may change upon examination. 
The Station has reviewed and evaluated the relevant technical merits of each of its tax positions in 
accordance with accounting principles generally accepted in the United States of America for 
accounting for uncertainty in income taxes and determined that there are no uncertain tax positions 
that would have a material impact on the financial statements of the Station.  

(o) Functional allocation of expenses—The costs of providing the various programs and other 
activities have been summarized on a functional basis in the statements of functional expenses. 
Accordingly, certain costs have been allocated among program and supporting services benefited 
based on total personnel costs or other systematic basis. 

(p) Use of estimates––The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the reported amounts of 
revenues and expenses during the reporting period. Accordingly, results could differ from those 
estimates. 

(q) Advertising costs—Advertising costs are expensed in the period in which they are incurred. 
Advertising expense for the years ended September 30, 2016 and 2015 was $22,790 and $4,417, 
respectively. 

(r) Subsequent events—The Station has evaluated events and transactions through February 16, 
2017, the date the financial statements were available to be issued. 

(s) Recently issued accounting pronouncements—The Financial Accounting Standards Board 
(FASB) issued new or modifications to, or interpretations of, existing accounting guidance during 
the year ended September 30, 2016. The Station has considered the new pronouncements that altered 
accounting principles generally accepted in the United States of America, and other than as disclosed 
in the notes to the financial statements below, does not believe that any other new or modified 
principles will have a material impact on the Station’s reported financial position or operations in the 
near term. 

In May 2014, the FASB issued Accounting Standards Update 2014-09: Revenue from Contracts with 
Customers, to clarify the principles used to recognize revenue for all entities. The new standard (as 
amended) is effective for fiscal years beginning after December 15, 2018 and may be adopted early. 
The Station is currently evaluating the effect that implementation of the new standard will have on 
its financial position, results of operations, and cash flows. 

In February 2016, the FASB issued Accounting Standards Update 2016-02: Leases (Topic 842), to 
increase transparency and comparability among organizations by recognizing lease assets and lease 
liabilities on the consolidated statement of financial position and disclosing key information about 
leasing arrangements. The new standard is effective for fiscal years beginning after December 15, 
2019 and may be adopted early. The Station is currently evaluating the effect that implementation of 
the new standard will have on its financial position, results of operations, and cash flows. 
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In August 2016, the FASB issued Accounting Standards Update 2016-14: Not-for-Profit Entities 
(Topic 958): Presentation of Financial Statements of Not-for-Profit Entities, to make improvements 
to the information provided in financial statements and accompanying notes of not-for-profit 
entities, including net asset classification requirements and the information presented about an 
entity’s liquidity, financial performance, and cash flows. The new standard is effective for fiscal 
years beginning after December 15, 2017 and may be adopted early. The Station is currently 
evaluating the effect that implementation of the new standard will have on its financial position, 
results of operations, and cash flows. 

(2) Investments and Fair Value Measurements: 

Investments are carried at fair value on the accompanying statements of financial position, and realized 
and unrealized gains and losses are reflected in the accompanying statements of activities. The following 
is a summary of investment mutual funds at September 30, 2016 and 2015: 

 Cost Fair Value 

2016 $ 284,691 $ 309,701 

2015 $ 276,000 $ 256,670 

The fair value measurement accounting literature provides the framework for measuring fair value. That 
framework provides a fair value hierarchy that prioritizes the inputs to valuation techniques used to 
measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in active markets 
for identical assets and liabilities (Level 1 measurements) and the lowest priority to unobservable inputs 
(Level 3 measurements). The three levels of the fair value hierarchy under GAAP are described below: 

Level 1 – Inputs to the valuation methodology are unadjusted quoted prices for identical assets or 
liabilities in active markets that the Station has the ability to access. 

Level 2 – Inputs to the valuation methodology include: (1) quoted market prices for similar assets or 
liabilities in active markets, (2) quoted prices for identical or similar assets or liabilities in inactive 
markets, (3) inputs other than quoted prices that are observable for the asset or liability, and (4) 
inputs that are derived principally from or corroborated by observable market data by correlation of 
other means. If the asset or liability has a specified (contractual) term, the Level 2 input must be 
observable for substantially the full term of the asset or liability. 

Level 3 – Inputs to the valuation methodology are unobservable and significant to the fair value 
measurement. 

The asset’s or liability’s fair value measurement level within the fair value hierarchy is based on the 
lowest level of any input that is significant to the fair value measurement. Valuation techniques used need 
to maximize the use of observable inputs and minimize the use of unobservable inputs. 
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Following is a description of the valuation methodology used for assets measured at fair value. There 
have been no changes to the methodology used at September 30, 2016 and 2015. 

Mutual funds – Valued at quoted market prices. 

The preceding method described may produce a fair value calculation that may not be indicative of net 
realizable value or reflective of future fair values. Furthermore, although the Station believes its valuation 
method is appropriate and consistent with other market participants, the use of different methodologies or 
assumptions to determine the fair value of certain financial instruments could result in a different fair 
value measurement at the reporting date. 

The following table summarizes the assets of the Station for which fair values are determined on a 
recurring basis as of September 30, 2016 and 2015: 

 Assets at Fair Value as of September 30, 2016 

 Level 1 Level 2 Level 3 Total 
Investments  

Mutual fund     
Large-cap $ 309,701 $ -     $ -     $ 309,701 

 Assets at Fair Value as of September 30, 2015 
 Level 1 Level 2 Level 3 Total 
Investments  

Mutual fund     
Large-cap $ 256,670 $ -     $ -     $ 256,670 

(3) Property and Equipment:  

A summary of property and equipment at September 30, 2016 and 2015, is as follows: 

 2016 2015 

Land $ 321,727 $ 321,727 
Buildings and improvements 1,949,777 1,944,029 
Office furniture and equipment 314,651 298,660 
Broadcast equipment 506,660 503,979 
Production equipment 333,008 339,533 
Music library 343,218 343,218 
Total property and equipment 3,769,041 3,751,146 
Less: Accumulated depreciation (1,878,557) (1,734,566) 
Construction in process 37,051 5,763 

Property and equipment, net 
 

$ 1,927,535 $ 2,022,343 

For the years ended September 30, 2016 and 2015, depreciation expense for property and equipment was 
$151,495 and $147,253, respectively. 
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(4) Long-term Debt: 

The Station has a mortgage secured by property and equipment located at the studio. The loan terms 
balloon on August 3, 2022. Monthly payments are $4,731 with interest of 4.75%. 

Maturities on long-term debt over the next five years as of September 30, 2016, are as follows:  

Years Ending 
September 30: Amount 

2017 $ 34,530
2018 37,813
2019 39,675
2020 41,585
2021 43,676

Thereafter 249,764
Total $ 447,043 

(5) Significant Concentrations: 

Information related to significant concentrations of revenues and credit risk for financial instruments 
owned by the Station, except as otherwise disclosed, is as follows:  

(a) Cash and cash equivalents and certificate of deposit—The Station maintains demand 
deposit, certificate of deposit, and money market account balances which at times may exceed 
federally insured limits. The Station has not experienced any losses in such accounts. As of 
September 30, 2016 and 2015, there were no uninsured cash balances.   

(b) Underwriting receivables—Underwriting receivables represent support from local business 
and industry. At September 30, 2016 and 2015, two customers represented approximately 77% and 
58% of underwriting receivables, respectively. The Station has no policy requiring collateral or 
other security to support its underwriting receivables. 

(6) Tower Project Fund: 

During the fiscal years ended September 30, 2016 and 2015, contributions were received for a tower 
project. As the contributions received are designated to the tower project, the contributions are considered 
temporarily restricted net assets on the statements of financial position.  

(7) Endowment: 

Donor-restricted Endowment Funds 

The Station’s endowment consists of one contribution that was intended to start an endowment fund. As 
required by generally accepted accounting principles, net assets associated with endowment funds are 
classified and reported based on the existence or absence of donor-imposed restrictions. The donor-
imposed restrictions on this endowment specify the contribution should be invested in perpetuity 
according to the investment policies of the Board of Directors of the Station (the “Board”). The donation 
was used to acquire a certificate of deposit. The terms of the contribution allow the Board to use the 
income of the endowment at their discretion.  
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Interpretation of Relevant Law 

In June 2011, the State of Florida adopted the Florida Uniform Prudent Management of Institutional 
Funds Act (FUPMIFA). The Station’s Board has interpreted the State of Florida Statute (617.2104) cited 
as the “Florida Uniform Prudent Management of Institutional Funds Act” (FUPMIFA) as requiring the 
Board to consider the purpose of the Station and the purpose of the endowment, subject to the intent of a 
donor expressed in a gift instrument, when managing and investing the endowment. In addition, the 
Board interpreted FUPMIFA as requiring the Board to act in good faith and apply reasonable care, skill, 
and caution as exercised by a prudent investor, in considering the investment management and 
expenditures of the Station’s endowment funds. In accordance with FUPMIFA, the Board may incur only 
costs that are appropriate and reasonable in relation to the assets, the purposes of the Station and the skills 
available to the Station. The Board shall make reasonable efforts and circumstances considered by the 
Board in managing and investing the endowment funds: (1) the long-term and short-term needs of the 
Station, (2) general economic conditions, (3) the possible effect of inflation and deflation, (4) the 
expected total return from income and the appreciation of investments, (5) other resources of the Station, 
(6) the Station’s investment policies, (7) and the needs of the Station and the endowment to make 
distribution and the duration and preservation of the fund. 

In accordance with FUPMIFA, the Station considers the following factors in making a determination to 
appropriate or accumulate donor-restricted endowment funds: (1) the duration and preservation of the 
various funds, (2) the purposes of the donor-restricted endowment funds, (3) the intent of the donor of the 
endowment fund, (4) the long-term and short-term needs of the Station, (5) general economic conditions, 
(6) the possible effect of inflation and deflation, (7) the expected total return from income and the 
appreciation of investments, (8) other resources of the Station, and (9) the Station’s investment policies. 

As a result of this interpretation, the Station classifies as permanently restricted net assets (a) the original 
value of gifts donated to the permanent endowment, (b) the original value of subsequent gifts to the 
permanent endowment, and (c) accumulations to the permanent endowment made in accordance with the 
direction of the applicable donor gift instrument at the time the accumulation is added to the fund. 

Investment Return Objectives, Risk Parameters and Strategies 

The Station has adopted an investment policy, approved by the Board, including endowment assets. The 
policy attempts to maintain the fund corpus. The Station’s investment policy establishes an achievable 
return objective through diversification of asset classes. The current long-term return objective is to return 
3%. Actual returns in any given year may vary from this amount. The Board recognizes that under 
various market conditions the investment policy may be both impractical and to some extent, undesirable, 
therefore, the asset allocation may vary from time to time without being considered an exception to the 
investment policy. 

Changes in endowment net assets as of September 30, 2016, are as follows: 

 Unrestricted 
Permanently 

Restricted 

Total Net 
Endowment 

Assets 

Endowment net assets, beginning 
of year $ 59 $ 10,000 $ 10,059

Investment income 5 -     5

Endowment net assets, end of year $ 64 $ 10,000 $ 10,064
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Changes in endowment net assets as of September 30, 2015, are as follows: 

 Unrestricted 
Permanently 

Restricted 

Total Net 
Endowment 

Assets 

Endowment net assets, beginning 
of year $ 54 $ 10,000 $ 10,054

Investment income 5 -      5

Endowment net assets, end of year $ 59 $ 10,000 $ 10,059

(8) Operating Lease Obligations: 

The Station has leases for their towers and office equipment. Leases related to the office equipment have 
monthly payments ranging from $185 to $400 which end in the fiscal year ending September 30, 2017. 
Leases related to the towers have monthly payments ranging from $1,082 to $7,722 which end in the 
fiscal year ending September 30, 2021.  

The following is a schedule by years of future minimum payments required under the leases as of 
September 30, 2016: 

Years Ending  
September 30: 

 
Amount 

2017 $ 93,844 
2018  97,365 
2019  102,090 
2020  107,046 
2021 27,113 

Total future minimum payments $ 427,458 

(9) Community Service Grants: 

The Station receives a Community Service Grant (“CSG”) from the Corporation for Public Broadcasting 
annually. The CSGs received and expended during the most recent fiscal years were as follows: 

Years of 
Grant 

Grants 
Received 

Expended 

Uncommitted 
Balance at 

September 30, 
2016 2013-14 2014-15 2015-16 

2015-16 $ 140,373 $ -    $ -    $ 140,373 $ -   
2014-15  133,497  -    133,497 -      -   
2013-14 139,266  139,266 -    -      -    
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(10) Contingent Liabilities: 

Equipment obtained with state grants in the amount of $248,366 cannot be sold without the permission of 
the State of Florida. Equipment obtained with grants from the Corporation for Public Broadcasting in the 
amount of $128,748 cannot be sold within ten years to an entity that is not CSG eligible. These grant 
funds must be returned to CPB if the Station is not CSG eligible within ten years of the grant. 

While the Station’s management and its legal counsel are currently unaware of any legal proceedings 
incidental to its normal course business activities, such events may occur. Any litigation contains an 
element of uncertainty; however, the Station maintains general liability insurance coverage to limit 
exposure to such legal claims. 

(11) Nonfederal Financial Support (NFFS): 

The Corporation for Public Broadcasting (CPB) allocates a portion of its funds annually to public 
broadcasting entities, primarily based on NFFS. NFFS is defined as the total value of cash and the fair 
market value of property and services received as either a contribution or a payment and meeting all of 
the respective criteria for each. 

A “contribution” is cash, property or services given to a public broadcasting entity for general operational 
purposes. Support received as a contribution by a public broadcasting entity must meet the following 
criteria to be includable as NFFS: (1) the source may be an entity except the federal government or any 
other public broadcasting entity; (2) the contribution may take the form of a gift, grant, bequest, donation 
or appropriation; (3) the purpose must be for the construction or operation of a noncommercial, 
educational public broadcast station or for the production, acquisition, distribution or dissemination of 
educational television or radio program and related activities; and (4) the recipient must be a public 
broadcasting entity on behalf of a public broadcast station. 

A “payment” is cash, property or services received by a public broadcasting entity from specific sources 
in exchange for specific services or materials. Support received as a payment by a public broadcasting 
entity must meet the following criteria to be includable as NFFS: (1) the source must be a state, any 
agency or political subdivision of a state or an educational institution; (2) the form of the payment must 
be appropriations or contract payments in exchange for specific broadcasting services or materials; (3) the 
purpose must be for the provision of educational or instructional television or radio programs; and (4) the 
recipient must be a public broadcasting entity on behalf of a public broadcast station. 

Reported NFFS for the Station was $1,449,436 and $1,411,792 for the years ended September 30, 2016 
and 2015, respectively. 



EXHIBIT I

Programming Program Cultural Management
and Production Broadcasting Information Performances Total Fundraising and General Total

Advertising -$               -$               -$               -$                  -$               22,790$         -$               22,790$         
Bank charges -                 -                 -                 -                    -                 -                 30,791           30,791           
Computer support 25,074           168                -                 -                    25,242           -                 -                 25,242           
Conferences 299                -                 -                 1,025                1,324             -                 3,917             5,241             
Cultural performances -                 -                 -                 201,552            201,552         -                 -                 201,552         
Depreciation 67,126           48,705           1,909             1,273                119,013         2,545             29,937           151,495         
Development expense -                 -                 -                 -                    -                 5,118             -                 5,118             
Dues 19,156           192                -                 1,198                20,546           -                 5,640             26,186           
Employee benefits 36,948           3,695             1,847             5,542                48,032           7,389             36,947           92,368           
Engineering 32,112           25,708           -                 -                    57,820           -                 -                 57,820           
Insurance 33,354           3,564             1,212             3,481                41,611           1,898             8,697             52,206           
Interest 16,859           1,798             674                449                   19,780           899                1,799             22,478           
ISP -                 2,309             -                 -                    2,309             -                 4,508             6,817             
Legal -                 7,083             -                 -                    7,083             -                 -                 7,083             
Office 25                  -                 -                 -                    25                  20                  11,526           11,571           
Other expense 12,660           -                 -                 -                    12,660           -                 -                 12,660           
Other taxes -                 -                 -                 -                    -                 -                 1,295             1,295             
Outreach -                 -                 2,674             -                    2,674             -                 -                 2,674             
Payroll taxes 20,158           2,016             1,008             3,024                26,206           4,032             17,659           47,897           
Penalties -                 -                 -                 -                    -                 -                 3,000             3,000             
Postage -                 88                  -                 13                     101                7,515             8,841             16,457           
Premiums -                 -                 -                 -                    -                 19,665           -                 19,665           
Printing -                 -                 -                 16                     16                  5,185             347                5,548             
Professional fees -                 -                 -                 -                    -                 -                 66,709           66,709           
Programming 50,705           -                 -                 -                    50,705           -                 -                 50,705           
Rent -                 98,886           -                 -                    98,886           -                 -                 98,886           
Repairs 1,692             2,473             -                 -                    4,165             -                 14,412           18,577           
Salaries 262,035         26,204           13,103           39,306              340,648         52,407           262,035         655,090         
Staffing and hiring -                 -                 -                 -                    -                 -                 502                502                
Station functions -                 -                 -                 -                    -                 -                 2,115             2,115             
Subscriptions 1,307             -                 -                 -                    1,307             -                 -                 1,307             
Supplies 5,809             189                -                 -                    5,998             -                 30                  6,028             
Telephone 9,898             697                -                 -                    10,595           -                 7,763             18,358           
Travel 898                -                 -                 -                    898                268                423                1,589             
Utilities 9,114             -                 -                 -                    9,114             -                 34,095           43,209           
Webcasting 11,014           -                 -                 -                    11,014           -                 -                 11,014           

616,243$      223,775$      22,427$        256,879$         1,119,324$   129,731$      552,988$      1,802,043$   

Supporting ServicesProgram Services

THE NATHAN B. STUBBLEFIELD FOUNDATION, INC.
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are an integral part of this statement.
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EXHIBIT II

Programming Program Cultural Management
and Production Broadcasting Information Performances Total Fundraising and General Total

Advertising -$               -$               -$               -$                  -$               4,417$           -$               4,417$           
Bad debts -                 -                 -                 -                    -                 542                -                 542                
Bank charges -                 -                 -                 -                    -                 -                 29,253           29,253           
Computer support 41,809           -                 -                 -                    41,809           -                 -                 41,809           
Conferences 151                -                 -                 -                    151                -                 3,243             3,394             
Cultural performances -                 -                 -                 231,774            231,774         -                 -                 231,774         
Depreciation 65,433           47,234           1,851             1,234                115,752         2,468             29,033           147,253         
Development expense -                 13,970           -                 -                    13,970           2,089             -                 16,059           
Dues 18,934           75                  -                 746                   19,755           -                 10,020           29,775           
Employee benefits 19,660           -                 1,092             3,277                24,029           4,369             27,285           55,683           
Engineering 108,310         14,695           -                 -                    123,005         -                 -                 123,005         
Loss on disposal of property and equipment -                 1,190             -                 -                    1,190             -                 -                 1,190             
Insurance 25,300           1,194             981                2,817                30,292           1,536             10,417           42,245           
Interest 21,838           1,230             922                615                   24,605           1,230             4,922             30,757           
ISP -                 1,368             -                 -                    1,368             -                 3,396             4,764             
Legal -                 18,268           -                 -                    18,268           -                 -                 18,268           
Office -                 -                 -                 -                    -                 -                 10,772           10,772           
Other expense 5,949             91                  75                  215                   6,330             117                798                7,245             
Other taxes -                 -                 -                 -                    -                 -                 1,017             1,017             
Outreach -                 -                 3,584             -                    3,584             -                 -                 3,584             
Payroll taxes 17,339           -                 963                2,890                21,192           3,853             23,119           48,164           
Postage -                 12                  -                 37                     49                  7,452             8,593             16,094           
Premiums -                 -                 -                 -                    -                 19,120           -                 19,120           
Printing -                 -                 -                 -                    -                 2,194             277                2,471             
Professional fees -                 -                 -                 -                    -                 -                 61,311           61,311           
Programming 41,774           -                 -                 -                    41,774           -                 -                 41,774           
Rent -                 94,916           -                 -                    94,916           -                 -                 94,916           
Repairs 200                1,242             -                 -                    1,442             -                 23,710           25,152           
Salaries 212,193         -                 11,789           35,366              259,348         47,154           282,924         589,426         
Staffing and hiring -                 -                 -                 -                    -                 -                 1,973             1,973             
Station functions -                 -                 -                 -                    -                 84                  2,999             3,083             
Subscriptions 1,276             -                 -                 -                    1,276             -                 -                 1,276             
Supplies 4,008             1,034             -                 -                    5,042             -                 -                 5,042             
Telephone 8,660             747                -                 -                    9,407             -                 7,171             16,578           
Travel 122                -                 -                 -                    122                266                50                  438                
Utilities 9,331             768                -                 -                    10,099           -                 34,423           44,522           
Webcasting 11,784           -                 -                 -                    11,784           -                 -                 11,784           

614,071$      198,034$      21,257$        278,971$         1,112,333$   96,891$        576,706$      1,785,930$   

THE NATHAN B. STUBBLEFIELD FOUNDATION, INC.
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED SEPTEMBER 30, 2015

Program Services Supporting Services

The accompanying notes to financial statements
are an integral part of this statement.
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